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Synopsis:  Property tax relief. Amends the homestead standard
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Introduced

First Regular Session of the 124th General Assembly (2025)

PRINTING CODE. Amendments: Whenever an existing statute (or a section of the Indiana
Constitution) is being amended, the text of the existing provision will appear in this style type,
additions will appear in this style type, and deletions will appear in this style type.
  Additions: Whenever a new statutory provision is being enacted (or a new constitutional
provision adopted), the text of the new provision will appear in  this  style  type. Also, the
word NEW will appear in that style type in the introductory clause of each SECTION that adds
a new provision to the Indiana Code or the Indiana Constitution.
  Conflict reconciliation: Text in a statute in this style type or this style type reconciles conflicts
between statutes enacted by the 2024 Regular Session of the General Assembly.

SENATE BILL No. 1

A BILL FOR AN ACT to amend the Indiana Code concerning
taxation.

Be it enacted by the General Assembly of the State of Indiana:

1 SECTION 1. IC 6-1.1-12-9, AS AMENDED BY P.L.239-2023,
2 SECTION 1, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
3 JANUARY 1, 2025 (RETROACTIVE)]: Sec. 9. (a) An individual may
4 obtain a deduction from the assessed value of the individual's real
5 property, or mobile home or manufactured home which is not assessed
6 as real property, if:
7 (1) the individual is at least sixty-five (65) years of age on or
8 before December 31 of the calendar year preceding the year in
9 which the deduction is claimed;

10 (2) for assessment dates before January 1, 2020, the combined
11 adjusted gross income (as defined in Section 62 of the Internal
12 Revenue Code) of:
13 (A) the individual and the individual's spouse; or
14 (B) the individual and all other individuals with whom:
15 (i) the individual shares ownership; or
16 (ii) the individual is purchasing the property under a
17 contract;
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1 as joint tenants or tenants in common;
2 for the calendar year preceding the year in which the deduction is
3 claimed did not exceed twenty-five thousand dollars ($25,000);
4 (3) for assessment dates after December 31, 2019:
5 (A) the individual had, in the case of an individual who filed
6 a single return, adjusted gross income (as defined in Section
7 62 of the Internal Revenue Code) not exceeding thirty
8 thousand dollars ($30,000), and beginning for the January 1,
9 2023, assessment date, and each assessment date thereafter,

10 adjusted annually by an amount equal to the percentage cost
11 of living increase applied for Social Security benefits for the
12 immediately preceding calendar year;
13 (B) the individual had, in the case of an individual who filed
14 a joint income tax return with the individual's spouse,
15 combined adjusted gross income (as defined in Section 62 of
16 the Internal Revenue Code) not exceeding forty thousand
17 dollars ($40,000), and beginning for the January 1, 2023,
18 assessment date, and each assessment date thereafter, adjusted
19 annually by an amount equal to the percentage cost of living
20 increase applied for Social Security benefits for the
21 immediately preceding calendar year; or
22 (C) the combined adjusted gross income (as defined in Section
23 62 of the Internal Revenue Code) of the individual and all
24 other individuals with whom:
25 (i) the individual shares ownership; or
26 (ii) the individual is purchasing the property under a
27 contract;
28 as joint tenants or tenants in common did not exceed forty
29 thousand dollars ($40,000), and beginning for the January 1,
30 2023, assessment date, and each assessment date thereafter,
31 adjusted annually by an amount equal to the percentage cost
32 of living increase applied for Social Security benefits for the
33 immediately preceding calendar year;
34 for the calendar year preceding by two (2) years the calendar year
35 in which the property taxes are first due and payable;
36 (4) the individual has owned the real property, mobile home, or
37 manufactured home for at least one (1) year before claiming the
38 deduction; or the individual has been buying the real property,
39 mobile home, or manufactured home under a contract that
40 provides that the individual is to pay the property taxes on the real
41 property, mobile home, or manufactured home for at least one (1)
42 year before claiming the deduction, and the contract or a

2025 IN 1—LS 7244/DI 120



3

1 memorandum of the contract is recorded in the county recorder's
2 office;
3 (5) for assessment dates:
4 (A) before January 1, 2020, the individual and any individuals
5 covered by subdivision (2)(B) reside on the real property,
6 mobile home, or manufactured home; or
7 (B) after December 31, 2019, the individual and any
8 individuals covered by subdivision (3)(C) reside on the real
9 property, mobile home, or manufactured home;

10 (6) except as provided in subsection (i), the assessed value of the
11 real property, mobile home, or manufactured home does not
12 exceed two hundred forty thousand dollars ($240,000);
13 (7) the individual receives no other property tax deduction for the
14 year in which the deduction is claimed, except the deductions
15 provided by sections 37 (for assessment dates after February 28,
16 2008) 37.5, and 38 of this chapter; and
17 (8) the person:
18 (A) owns the real property, mobile home, or manufactured
19 home; or
20 (B) is buying the real property, mobile home, or manufactured
21 home under contract;
22 on the date the statement required by section 10.1 of this chapter
23 is filed.
24 For purposes of applying the annual cost of living increases described
25 in subdivision (3)(A) through (3)(C), the annual percentage increase is
26 applied to the adjusted amount of income from the immediately
27 preceding year.
28 (b) Except as provided in subsection (h), in the case of real property,
29 an individual's deduction under this section equals the lesser of:
30 (1) one-half (1/2) of the assessed value of the real property; or
31 (2) fourteen thousand dollars ($14,000).
32 (c) Except as provided in subsection (h) and section 40.5 of this
33 chapter, in the case of a mobile home that is not assessed as real
34 property or a manufactured home which is not assessed as real
35 property, an individual's deduction under this section equals the lesser
36 of:
37 (1) one-half (1/2) of the assessed value of the mobile home or
38 manufactured home; or
39 (2) fourteen thousand dollars ($14,000).
40 (d) An individual may not be denied the deduction provided under
41 this section because the individual is absent from the real property,
42 mobile home, or manufactured home while in a nursing home or
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1 hospital.
2 (e) For purposes of this section, if real property, a mobile home, or
3 a manufactured home is owned by:
4 (1) tenants by the entirety;
5 (2) joint tenants; or
6 (3) tenants in common;
7 only one (1) deduction may be allowed. However, the age requirement
8 is satisfied if any one (1) of the tenants is at least sixty-five (65) years
9 of age.

10 (f) A surviving spouse is entitled to the deduction provided by this
11 section if:
12 (1) the surviving spouse is at least sixty (60) years of age on or
13 before December 31 of the calendar year preceding the year in
14 which the deduction is claimed;
15 (2) the surviving spouse's deceased husband or wife was at least
16 sixty-five (65) years of age at the time of a death;
17 (3) the surviving spouse has not remarried; and
18 (4) the surviving spouse satisfies the requirements prescribed in
19 subsection (a)(2) through (a)(8).
20 (g) An individual who has sold real property to another person
21 under a contract that provides that the contract buyer is to pay the
22 property taxes on the real property may not claim the deduction
23 provided under this section against that real property.
24 (h) In the case of tenants covered by subsection (a)(2)(B) or
25 (a)(3)(C), if all of the tenants are not at least sixty-five (65) years of
26 age, the deduction allowed under this section shall be reduced by an
27 amount equal to the deduction multiplied by a fraction. The numerator
28 of the fraction is the number of tenants who are not at least sixty-five
29 (65) years of age, and the denominator is the total number of tenants.
30 (i) For purposes of determining the assessed value of the real
31 property, mobile home, or manufactured home under subsection (a)(6)
32 for an individual who has received a deduction under this section in a
33 previous year, increases in assessed value that occur after the later of:
34 (1) December 31, 2019; or
35 (2) the first year that the individual has received the deduction;
36 are not considered unless the increase in assessed value is attributable
37 to substantial renovation or new improvements. Where there is an
38 increase in assessed value for purposes of the deduction under this
39 section, the assessor shall provide a report to the county auditor
40 describing the substantial renovation or new improvements, if any, that
41 were made to the property prior to the increase in assessed value.
42 SECTION 2. IC 6-1.1-12-37, AS AMENDED BY P.L.156-2024,
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1 SECTION 11, AND AS AMENDED BY P.L.136-2024, SECTION 14,
2 AND AS AMENDED BY THE TECHNICAL CORRECTIONS BILL
3 OF THE 2025 GENERAL ASSEMBLY, IS CORRECTED AND
4 AMENDED TO READ AS FOLLOWS [EFFECTIVE JANUARY 1,
5 2025 (RETROACTIVE)]: Sec. 37. (a) The following definitions apply
6 throughout this section:
7 (1) "Dwelling" means any of the following:
8 (A) Residential real property improvements that an individual
9 uses as the individual's residence, limited to a single house and

10 a single garage, regardless of whether the single garage is
11 attached to the single house or detached from the single house.
12 (B) A mobile home that is not assessed as real property that an
13 individual uses as the individual's residence.
14 (C) A manufactured home that is not assessed as real property
15 that an individual uses as the individual's residence.
16 (2) "Homestead" means an individual's principal place of
17 residence:
18 (A) that is located in Indiana;
19 (B) that:
20 (i) the individual owns;
21 (ii) the individual is buying under a contract recorded in the
22 county recorder's office, or evidenced by a memorandum of
23 contract recorded in the county recorder's office under
24 IC 36-2-11-20, that provides that the individual is to pay the
25 property taxes on the residence, and that obligates the owner
26 to convey title to the individual upon completion of all of the
27 individual's contract obligations;
28 (iii) the individual is entitled to occupy as a
29 tenant-stockholder (as defined in 26 U.S.C. 216) of a
30 cooperative housing corporation (as defined in 26 U.S.C.
31 216); or
32 (iv) is a residence described in section 17.9 of this chapter
33 that is owned by a trust if the individual is an individual
34 described in section 17.9 of this chapter; and
35 (C) that consists of a dwelling and includes up to one (1) acre
36 of land immediately surrounding that dwelling, and any of the
37 following improvements:
38 (i) Any number of decks, patios, gazebos, or pools.
39 (ii) One (1) additional building that is not part of the
40 dwelling if the building is predominantly used for a
41 residential purpose and is not used as an investment property
42 or as a rental property.
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1 (iii) One (1) additional residential yard structure other than
2 a deck, patio, gazebo, or pool.
3 Except as provided in subsection (q), (r), the term does not
4 include property owned by a corporation, partnership, limited
5 liability company, or other entity not described in this
6 subdivision.
7 (b) Each year a homestead is eligible for a standard deduction from
8 the assessed value of the homestead for an assessment date. Except as
9 provided in subsection (m), (n), the deduction provided by this section

10 applies to property taxes first due and payable for an assessment date
11 only if an individual has an interest in the homestead described in
12 subsection (a)(2)(B) on:
13 (1) the assessment date; or
14 (2) any date in the same year after an assessment date that a
15 statement is filed under subsection (e) or section 44 of this
16 chapter, if the property consists of real property.
17 If more than one (1) individual or entity qualifies property as a
18 homestead under subsection (a)(2)(B) for an assessment date, only one
19 (1) standard deduction from the assessed value of the homestead may
20 be applied for the assessment date. Subject to subsection (c), the
21 auditor of the county shall record and make the deduction for the
22 individual or entity qualifying for the deduction.
23 (c) Except as provided in section 40.5 of this chapter, the total
24 amount of the deduction that a person may receive under this section
25 for a particular year is the lesser of: equal to:
26 (1) in the case of a homestead with an assessed value of more
27 than one hundred twenty-five thousand dollars ($125,000),
28 sixty percent (60%) of the assessed value of the real property,
29 mobile home not assessed as real property, or manufactured home
30 not assessed as real property; or
31 (2) for assessment dates:
32 (A) before January 1, 2023, forty-five thousand dollars
33 ($45,000); or
34 (B) after December 31, 2022, forty-eight thousand dollars
35 ($48,000).
36 (2) in the case of a homestead with an assessed value of one
37 hundred twenty-five thousand dollars ($125,000) or less, the
38 sum of:
39 (A) forty-eight thousand dollars ($48,000); plus
40 (B) sixty percent (60%) of the remainder of:
41 (i) the assessed value of the real property, mobile home
42 not assessed as real property, or manufactured home not
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1 assessed as real property; minus
2 (ii) the deducted amount under clause (A).
3 (d) A person who has sold real property, a mobile home not assessed
4 as real property, or a manufactured home not assessed as real property
5 to another person under a contract that provides that the contract buyer
6 is to pay the property taxes on the real property, mobile home, or
7 manufactured home may not claim the deduction provided under this
8 section with respect to that real property, mobile home, or
9 manufactured home.

10 (e) Except as provided in sections 17.8 and 44 of this chapter and
11 subject to section 45 of this chapter, an individual who desires to claim
12 the deduction provided by this section must file a certified statement,
13 on forms prescribed by the department of local government finance,
14 with the auditor of the county in which the homestead is located. The
15 statement must include:
16 (1) the parcel number or key number of the property and the name
17 of the city, town, or township in which the property is located;
18 (2) the name of any other location in which the applicant or the
19 applicant's spouse owns, is buying, or has a beneficial interest in
20 residential real property;
21 (3) the names of:
22 (A) the applicant and the applicant's spouse (if any):
23 (i) as the names appear in the records of the United States
24 Social Security Administration for the purposes of the
25 issuance of a Social Security card and Social Security
26 number; or
27 (ii) that they use as their legal names when they sign their
28 names on legal documents;
29 if the applicant is an individual; or
30 (B) each individual who qualifies property as a homestead
31 under subsection (a)(2)(B) and the individual's spouse (if any):
32 (i) as the names appear in the records of the United States
33 Social Security Administration for the purposes of the
34 issuance of a Social Security card and Social Security
35 number; or
36 (ii) that they use as their legal names when they sign their
37 names on legal documents;
38 if the applicant is not an individual; and
39 (4) either:
40 (A) the last five (5) digits of the applicant's Social Security
41 number and the last five (5) digits of the Social Security
42 number of the applicant's spouse (if any); or
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1 (B) if the applicant or the applicant's spouse (if any) does not
2 have a Social Security number, any of the following for that
3 individual:
4 (i) The last five (5) digits of the individual's driver's license
5 number.
6 (ii) The last five (5) digits of the individual's state
7 identification card number.
8 (iii) The last five (5) digits of a preparer tax identification
9 number that is obtained by the individual through the

10 Internal Revenue Service of the United States.
11 (iv) If the individual does not have a driver's license, a state
12 identification card, or an Internal Revenue Service preparer
13 tax identification number, the last five (5) digits of a control
14 number that is on a document issued to the individual by the
15 United States government.
16 If a form or statement provided to the county auditor under this section,
17 IC 6-1.1-22-8.1, or IC 6-1.1-22.5-12 includes the telephone number or
18 part or all of the Social Security number of a party or other number
19 described in subdivision (4)(B) of a party, the telephone number and
20 the Social Security number or other number described in subdivision
21 (4)(B) included are confidential. The statement may be filed in person
22 or by mail. If the statement is mailed, the mailing must be postmarked
23 on or before the last day for filing. The statement applies for that first
24 year and any succeeding year for which the deduction is allowed. To
25 obtain the deduction for a desired calendar year in which property
26 taxes are first due and payable, the statement must be completed and
27 dated in the immediately preceding calendar year and filed with the
28 county auditor on or before January 5 of the calendar year in which
29 the property taxes are first due and payable.
30 (f) To obtain the deduction for a desired calendar year under this
31 section in which property taxes are first due and payable, the
32 individual desiring to claim the deduction must do the following as
33 applicable:
34 (1) Complete, date, and file the certified statement described in
35 subsection (e) on or before January 15 of the calendar year in
36 which the property taxes are first due and payable.
37 (2) Satisfy any recording requirements on or before January 15
38 of the calendar year in which the property taxes are first due and
39 payable for a homestead described in subsection (a)(2).
40 (f) (g) Except as provided in subsection (k), (l), if a person who is
41 receiving, or seeks to receive, the deduction provided by this section in
42 the person's name:
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1 (1) changes the use of the individual's property so that part or all
2 of the property no longer qualifies for the deduction under this
3 section; or
4 (2) is not eligible for a deduction under this section because the
5 person is already receiving:
6 (A) a deduction under this section in the person's name as an
7 individual or a spouse; or
8 (B) a deduction under the law of another state that is
9 equivalent to the deduction provided by this section;

10 the person must file a certified statement with the auditor of the county,
11 notifying the auditor of the person's ineligibility, not more than sixty
12 (60) days after the date of the change in eligibility. A person who fails
13 to file the statement required by this subsection may, under
14 IC 6-1.1-36-17, be liable for any additional taxes that would have been
15 due on the property if the person had filed the statement as required by
16 this subsection plus a civil penalty equal to ten percent (10%) of the
17 additional taxes due. The civil penalty imposed under this subsection
18 is in addition to any interest and penalties for a delinquent payment that
19 might otherwise be due. One percent (1%) of the total civil penalty
20 collected under this subsection shall be transferred by the county to the
21 department of local government finance for use by the department in
22 establishing and maintaining the homestead property data base under
23 subsection (i) (j) and, to the extent there is money remaining, for any
24 other purposes of the department. This amount becomes part of the
25 property tax liability for purposes of this article.
26 (g) (h) The department of local government finance may adopt rules
27 or guidelines concerning the application for a deduction under this
28 section.
29 (h) (i) This subsection does not apply to property in the first year for
30 which a deduction is claimed under this section if the sole reason that
31 a deduction is claimed on other property is that the individual or
32 married couple maintained a principal residence at the other property
33 on the assessment date in the same year in which an application for a
34 deduction is filed under this section or, if the application is for a
35 homestead that is assessed as personal property, on the assessment date
36 in the immediately preceding year and the individual or married couple
37 is moving the individual's or married couple's principal residence to the
38 property that is the subject of the application. Except as provided in
39 subsection (k), (l), the county auditor may not grant an individual or a
40 married couple a deduction under this section if:
41 (1) the individual or married couple, for the same year, claims the
42 deduction on two (2) or more different applications for the
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1 deduction; and
2 (2) the applications claim the deduction for different property.
3 (i) (j) The department of local government finance shall provide
4 secure access to county auditors to a homestead property data base that
5 includes access to the homestead owner's name and the numbers
6 required from the homestead owner under subsection (e)(4) for the sole
7 purpose of verifying whether an owner is wrongly claiming a deduction
8 under this chapter or a credit under IC 6-1.1-20.4, IC 6-1.1-20.6, or
9 IC 6-3.6-5 (after December 31, 2016). Each county auditor shall submit

10 data on deductions applicable to the current tax year on or before
11 March 15 of each year in a manner prescribed by the department of
12 local government finance.
13 (j) (k) A county auditor may require an individual to provide
14 evidence proving that the individual's residence is the individual's
15 principal place of residence as claimed in the certified statement filed
16 under subsection (e). The county auditor may limit the evidence that an
17 individual is required to submit to a state income tax return, a valid
18 driver's license, or a valid voter registration card showing that the
19 residence for which the deduction is claimed is the individual's
20 principal place of residence. The county auditor may not deny an
21 application filed under section 44 of this chapter because the applicant
22 does not have a valid driver's license or state identification card with
23 the address of the homestead property. The department of local
24 government finance shall work with county auditors to develop
25 procedures to determine whether a property owner that is claiming a
26 standard deduction or homestead credit is not eligible for the standard
27 deduction or homestead credit because the property owner's principal
28 place of residence is outside Indiana.
29 (k) (l) A county auditor shall grant an individual a deduction under
30 this section regardless of whether the individual and the individual's
31 spouse claim a deduction on two (2) different applications and each
32 application claims a deduction for different property if the property
33 owned by the individual's spouse is located outside Indiana and the
34 individual files an affidavit with the county auditor containing the
35 following information:
36 (1) The names of the county and state in which the individual's
37 spouse claims a deduction substantially similar to the deduction
38 allowed by this section.
39 (2) A statement made under penalty of perjury that the following
40 are true:
41 (A) That the individual and the individual's spouse maintain
42 separate principal places of residence.
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1 (B) That neither the individual nor the individual's spouse has
2 an ownership interest in the other's principal place of
3 residence.
4 (C) That neither the individual nor the individual's spouse has,
5 for that same year, claimed a standard or substantially similar
6 deduction for any property other than the property maintained
7 as a principal place of residence by the respective individuals.
8 A county auditor may require an individual or an individual's spouse to
9 provide evidence of the accuracy of the information contained in an

10 affidavit submitted under this subsection. The evidence required of the
11 individual or the individual's spouse may include state income tax
12 returns, excise tax payment information, property tax payment
13 information, driver driver's license information, and voter registration
14 information.
15 (l) (m) If:
16 (1) a property owner files a statement under subsection (e) to
17 claim the deduction provided by this section for a particular
18 property; and
19 (2) the county auditor receiving the filed statement determines
20 that the property owner's property is not eligible for the deduction;
21 the county auditor shall inform the property owner of the county
22 auditor's determination in writing. If a property owner's property is not
23 eligible for the deduction because the county auditor has determined
24 that the property is not the property owner's principal place of
25 residence, the property owner may appeal the county auditor's
26 determination as provided in IC 6-1.1-15. The county auditor shall
27 inform the property owner of the owner's right to appeal when the
28 county auditor informs the property owner of the county auditor's
29 determination under this subsection.
30 (m) (n) An individual is entitled to the deduction under this section
31 for a homestead for a particular assessment date if:
32 (1) either:
33 (A) the individual's interest in the homestead as described in
34 subsection (a)(2)(B) is conveyed to the individual after the
35 assessment date, but within the calendar year in which the
36 assessment date occurs; or
37 (B) the individual contracts to purchase the homestead after
38 the assessment date, but within the calendar year in which the
39 assessment date occurs;
40 (2) on the assessment date:
41 (A) the property on which the homestead is currently located
42 was vacant land; or
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1 (B) the construction of the dwelling that constitutes the
2 homestead was not completed; and
3 (3) either:
4 (A) the individual files the certified statement required by
5 subsection (e); or
6 (B) a sales disclosure form that meets the requirements of
7 section 44 of this chapter is submitted to the county assessor
8 on or before December 31 of the calendar year for the
9 individual's purchase of the homestead.

10 An individual who satisfies the requirements of subdivisions (1)
11 through (3) is entitled to the deduction under this section for the
12 homestead for the assessment date, even if on the assessment date the
13 property on which the homestead is currently located was vacant land
14 or the construction of the dwelling that constitutes the homestead was
15 not completed. The county auditor shall apply the deduction for the
16 assessment date and for the assessment date in any later year in which
17 the homestead remains eligible for the deduction. A homestead that
18 qualifies for the deduction under this section as provided in this
19 subsection is considered a homestead for purposes of section 37.5 of
20 this chapter and IC 6-1.1-20.6.
21 (n) (o) This subsection applies to an application for the deduction
22 provided by this section that is filed for an assessment date occurring
23 after December 31, 2013. Notwithstanding any other provision of this
24 section, an individual buying a mobile home that is not assessed as real
25 property or a manufactured home that is not assessed as real property
26 under a contract providing that the individual is to pay the property
27 taxes on the mobile home or manufactured home is not entitled to the
28 deduction provided by this section unless the parties to the contract
29 comply with IC 9-17-6-17.
30 (o) (p) This subsection:
31 (1) applies to an application for the deduction provided by this
32 section that is filed for an assessment date occurring after
33 December 31, 2013; and
34 (2) does not apply to an individual described in subsection (n).
35 (o).
36 The owner of a mobile home that is not assessed as real property or a
37 manufactured home that is not assessed as real property must attach a
38 copy of the owner's title to the mobile home or manufactured home to
39 the application for the deduction provided by this section.
40 (p) (q) For assessment dates after 2013, the term "homestead"
41 includes property that is owned by an individual who:
42 (1) is serving on active duty in any branch of the armed forces of
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1 the United States;
2 (2) was ordered to transfer to a location outside Indiana; and
3 (3) was otherwise eligible, without regard to this subsection, for
4 the deduction under this section for the property for the
5 assessment date immediately preceding the transfer date specified
6 in the order described in subdivision (2).
7 For property to qualify under this subsection for the deduction provided
8 by this section, the individual described in subdivisions (1) through (3)
9 must submit to the county auditor a copy of the individual's transfer

10 orders or other information sufficient to show that the individual was
11 ordered to transfer to a location outside Indiana. The property continues
12 to qualify for the deduction provided by this section until the individual
13 ceases to be on active duty, the property is sold, or the individual's
14 ownership interest is otherwise terminated, whichever occurs first.
15 Notwithstanding subsection (a)(2), the property remains a homestead
16 regardless of whether the property continues to be the individual's
17 principal place of residence after the individual transfers to a location
18 outside Indiana. The property continues to qualify as a homestead
19 under this subsection if the property is leased while the individual is
20 away from Indiana and is serving on active duty, if the individual has
21 lived at the property at any time during the past ten (10) years.
22 Otherwise, the property ceases to qualify as a homestead under this
23 subsection if the property is leased while the individual is away from
24 Indiana. Property that qualifies as a homestead under this subsection
25 shall also be construed as a homestead for purposes of section 37.5 of
26 this chapter.
27 (q) (r) As used in this section, "homestead" includes property that
28 satisfies each of the following requirements:
29 (1) The property is located in Indiana and consists of a dwelling
30 and includes up to one (1) acre of land immediately surrounding
31 that dwelling, and any of the following improvements:
32 (A) Any number of decks, patios, gazebos, or pools.
33 (B) One (1) additional building that is not part of the dwelling
34 if the building is predominately used for a residential purpose
35 and is not used as an investment property or as a rental
36 property.
37 (C) One (1) additional residential yard structure other than a
38 deck, patio, gazebo, or pool.
39 (2) The property is the principal place of residence of an
40 individual.
41 (3) The property is owned by an entity that is not described in
42 subsection (a)(2)(B).
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1 (4) The individual residing on the property is a shareholder,
2 partner, or member of the entity that owns the property.
3 (5) The property was eligible for the standard deduction under
4 this section on March 1, 2009.
5 SECTION 3. IC 6-1.1-12-37.5 IS REPEALED [EFFECTIVE
6 JANUARY 1, 2025 (RETROACTIVE)]. Sec. 37.5. (a) A person who
7 is entitled to a standard deduction from the assessed value of property
8 under section 37 of this chapter is also entitled to receive a
9 supplemental deduction from the assessed value of the homestead to

10 which the standard deduction applies after the application of the
11 standard deduction but before the application of any other deduction,
12 exemption, or credit for which the person is eligible.
13 (b) The amount of the deduction under this section is equal to the
14 sum of the following:
15 (1) For property taxes first due and payable:
16 (A) before January 1, 2024, thirty-five percent (35%);
17 (B) in 2024, forty percent (40%);
18 (C) in 2025, thirty-seven and five-tenths percent (37.5%); and
19 (D) after December 31, 2025, thirty-five percent (35%);
20 of the assessed value determined under subsection (a) that is not
21 more than six hundred thousand dollars ($600,000).
22 (2) For property taxes first due and payable:
23 (A) before January 1, 2024, twenty-five percent (25%);
24 (B) in 2024, thirty percent (30%);
25 (C) in 2025, twenty-seven and five-tenths percent (27.5%);
26 and
27 (D) after December 31, 2025, twenty-five percent (25%);
28 of the assessed value determined under subsection (a) that is more
29 than six hundred thousand dollars ($600,000).
30 (c) The auditor of the county shall record and make the deduction
31 for the person qualifying for the deduction.
32 (d) The deduction granted under this section shall not be considered
33 in applying section 40.5 of this chapter to the deductions applicable to
34 property. Section 40.5 of this chapter does not apply to the deduction
35 granted under this section.
36 SECTION 4. IC 6-1.1-12-43, AS AMENDED BY P.L.174-2022,
37 SECTION 23, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
38 JANUARY 1, 2025 (RETROACTIVE)]: Sec. 43. (a) For purposes of
39 this section:
40 (1) "benefit" refers to a deduction under section 9, 11, 13, 14, 16,
41 17.4 (before its expiration), 26, 29, 33, 34, or 37 or 37.5 of this
42 chapter;
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1 (2) "closing agent" means a person that closes a transaction;
2 (3) "customer" means an individual who obtains a loan in a
3 transaction; and
4 (4) "transaction" means a single family residential:
5 (A) first lien purchase money mortgage transaction; or
6 (B) refinancing transaction.
7 (b) Before closing a transaction after December 31, 2004, a closing
8 agent must provide to the customer the form referred to in subsection
9 (c).

10 (c) Before June 1, 2004, the department of local government finance
11 shall prescribe the form to be provided by closing agents to customers
12 under subsection (b). The department shall make the form available to
13 closing agents, county assessors, county auditors, and county treasurers
14 in hard copy and electronic form. County assessors, county auditors,
15 and county treasurers shall make the form available to the general
16 public. The form must:
17 (1) on one (1) side:
18 (A) list each benefit; and
19 (B) list the eligibility criteria for each benefit;
20 (2) on the other side indicate:
21 (A) each action by and each type of documentation from the
22 customer required to file for each benefit; and
23 (B) sufficient instructions and information to permit a party to
24 terminate a standard deduction under section 37 of this chapter
25 on any property on which the party or the spouse of the party
26 will no longer be eligible for the standard deduction under
27 section 37 of this chapter after the party or the party's spouse
28 begins to reside at the property that is the subject of the
29 closing, including an explanation of the tax consequences and
30 applicable penalties, if a party unlawfully claims a standard
31 deduction under section 37 of this chapter; and
32 (3) be printed in one (1) of two (2) or more colors prescribed by
33 the department of local government finance that distinguish the
34 form from other documents typically used in a closing referred to
35 in subsection (b).
36 (d) A closing agent:
37 (1) may reproduce the form referred to in subsection (c);
38 (2) in reproducing the form, must use a print color prescribed by
39 the department of local government finance; and
40 (3) is not responsible for the content of the form referred to in
41 subsection (c) and shall be held harmless by the department of
42 local government finance from any liability for the content of the
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1 form.
2 (e) This subsection applies to a transaction that is closed after
3 December 31, 2009. In addition to providing the customer the form
4 described in subsection (c) before closing the transaction, a closing
5 agent shall do the following as soon as possible after the closing, and
6 within the time prescribed by the department of insurance under
7 IC 27-7-3-15.5:
8 (1) To the extent determinable, input the information described in
9 IC 27-7-3-15.5(c)(2) into the system maintained by the

10 department of insurance under IC 27-7-3-15.5.
11 (2) Submit the form described in IC 27-7-3-15.5(c) to the data
12 base described in IC 27-7-3-15.5(c)(2)(D).
13 (f) A closing agent to which this section applies shall document the
14 closing agent's compliance with this section with respect to each
15 transaction in the form of verification of compliance signed by the
16 customer.
17 (g) Subject to IC 27-7-3-15.5(d), a closing agent is subject to a civil
18 penalty of twenty-five dollars ($25) for each instance in which the
19 closing agent fails to comply with this section with respect to a
20 customer. The penalty:
21 (1) may be enforced by the state agency that has administrative
22 jurisdiction over the closing agent in the same manner that the
23 agency enforces the payment of fees or other penalties payable to
24 the agency; and
25 (2) shall be paid into:
26 (A) the state general fund, if the closing agent fails to comply
27 with subsection (b); or
28 (B) the home ownership education account established by
29 IC 5-20-1-27, if the closing agent fails to comply with
30 subsection (e) in a transaction that is closed after December
31 31, 2009.
32 (h) A closing agent is not liable for any other damages claimed by
33 a customer because of:
34 (1) the closing agent's mere failure to provide the appropriate
35 document to the customer under subsection (b); or
36 (2) with respect to a transaction that is closed after December 31,
37 2009, the closing agent's failure to input the information or submit
38 the form described in subsection (e).
39 (i) The state agency that has administrative jurisdiction over a
40 closing agent shall:
41 (1) examine the closing agent to determine compliance with this
42 section; and

2025 IN 1—LS 7244/DI 120



17

1 (2) impose and collect penalties under subsection (g).
2 SECTION 5. IC 6-1.1-12-46, AS AMENDED BY P.L.174-2022,
3 SECTION 25, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
4 JANUARY 1, 2025 (RETROACTIVE)]: Sec. 46. (a) This section
5 applies to real property for an assessment date in 2011 or a later year
6 if:
7 (1) the real property is not exempt from property taxation for the
8 assessment date;
9 (2) title to the real property is transferred after the assessment date

10 and on or before the December 31 that next succeeds the
11 assessment date;
12 (3) the transferee of the real property applies for an exemption
13 under IC 6-1.1-11 for the next succeeding assessment date; and
14 (4) the county property tax assessment board of appeals
15 determines that the real property is exempt from property taxation
16 for that next succeeding assessment date.
17 (b) For the assessment date referred to in subsection (a)(1), real
18 property is eligible for any deductions for which the transferor under
19 subsection (a)(2) was eligible for that assessment date under the
20 following:
21 (1) IC 6-1.1-12-1 (before its repeal).
22 (2) IC 6-1.1-12-9.
23 (3) IC 6-1.1-12-11.
24 (4) IC 6-1.1-12-13.
25 (5) IC 6-1.1-12-14.
26 (6) IC 6-1.1-12-16.
27 (7) IC 6-1.1-12-17.4 (before its expiration).
28 (8) IC 6-1.1-12-18 (before its expiration).
29 (9) IC 6-1.1-12-22 (before its expiration).
30 (10) IC 6-1.1-12-37.
31 (11) IC 6-1.1-12-37.5.
32 (c) For the payment date applicable to the assessment date referred
33 to in subsection (a)(1), real property is eligible for the credit for
34 excessive residential property taxes under IC 6-1.1-20.6 for which the
35 transferor under subsection (a)(2) would be eligible for that payment
36 date if the transfer had not occurred.
37 SECTION 6. IC 6-1.1-17-0.5, AS AMENDED BY P.L.184-2016,
38 SECTION 3, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
39 JANUARY 1, 2025 (RETROACTIVE)]: Sec. 0.5. (a) For purposes of
40 this section, "net assessed value" means assessed value after the
41 application of deductions, exemptions, and abatements.
42 (b) The county auditor may exclude and keep separate on the tax
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1 duplicate for taxes payable in a calendar year the net assessed value of
2 tangible property that meets the following conditions:
3 (1) The net assessed value of the property is at least nine percent
4 (9%) of the net assessed value of all tangible property subject to
5 taxation by a taxing district.
6 (2) The property is or has been part of a bankruptcy estate that is
7 subject to protection under the federal bankruptcy code.
8 (3) The owner of the property has discontinued all business
9 operations on the property.

10 (4) There is a high probability that the taxpayer will not pay
11 property taxes due on the property in the following year.
12 (c) This section does not limit, restrict, or reduce in any way the
13 property tax liability on the property.
14 (d) For each taxing district located in the county, the county auditor
15 may reduce for a calendar year the taxing district's net assessed value
16 that is certified to the department of local government finance under
17 section 1 of this chapter and used to set tax rates for the taxing district
18 for taxes first due and payable in the immediately succeeding calendar
19 year. The county auditor may reduce a taxing district's net assessed
20 value under this subsection only to enable the taxing district to absorb
21 the effects of reduced property tax collections in the immediately
22 succeeding calendar year that are expected to result from any or a
23 combination of the following:
24 (1) Successful appeals of the assessed value of property located
25 in the taxing district.
26 (2) Deductions under IC 6-1.1-12-37 and IC 6-1.1-12-37.5 that
27 result from the granting of applications for the standard deduction
28 for the calendar year under IC 6-1.1-12-37 or IC 6-1.1-12-44 after
29 the county auditor certifies net assessed value as described in this
30 section.
31 (3) Deductions that result from the granting of applications for
32 deductions for the calendar year under IC 6-1.1-12-44 after the
33 county auditor certifies net assessed value as described in this
34 section.
35 (4) Reassessments of real property under IC 6-1.1-4-11.5.
36 Not later than July 31 of each year, the county auditor shall send a
37 certified statement, under the seal of the board of county
38 commissioners, to the fiscal officer of each political subdivision of the
39 county and to the department of local government finance. The
40 certified statement must list any adjustments to the amount of the
41 reduction under this subsection and the information submitted under
42 section 1 of this chapter that are necessary. The county auditor shall
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1 keep separately on the tax duplicate the amount of any reductions made
2 under this subsection. The maximum amount of the reduction
3 authorized under this subsection is determined under subsection (e).
4 (e) The amount of the reduction in a taxing district's net assessed
5 value for a calendar year under subsection (d) may not exceed two
6 percent (2%) of the net assessed value of tangible property subject to
7 assessment in the taxing district in that calendar year.
8 (f) The amount of a reduction under subsection (d) may not be
9 offered in a proceeding before the:

10 (1) county property tax assessment board of appeals;
11 (2) Indiana board; or
12 (3) Indiana tax court;
13 as evidence that a particular parcel has been improperly assessed.
14 SECTION 7. IC 6-1.1-20-3.6, AS AMENDED BY P.L.136-2024,
15 SECTION 25, AND AS AMENDED BY P.L.156-2024, SECTION 17,
16 AND AS AMENDED BY THE TECHNICAL CORRECTIONS BILL
17 OF THE 2025 GENERAL ASSEMBLY, IS CORRECTED AND
18 AMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1, 2025]:
19 Sec. 3.6. (a) Except as provided in sections 3.7 and 3.8 of this chapter,
20 this section applies only to a controlled project described in section
21 3.5(a) of this chapter.
22 (b) In the case of a controlled project:
23 (1) described in section 3.5(a)(1)(A) through 3.5(a)(1)(C) of this
24 chapter, if a sufficient petition requesting the application of the
25 local public question process has been filed as set forth in section
26 3.5 of this chapter; or
27 (2) described in section 3.5(a)(1)(D) 3.5(a)(1)(E) of this chapter
28 (before its expiration);
29 a political subdivision may not impose property taxes to pay debt
30 service on bonds or lease rentals on a lease for a controlled project
31 unless the political subdivision's proposed debt service or lease rental
32 is approved in an election on a local public question held under this
33 section.
34 (c) If a preliminary determination to issue bonds or enter into
35 a lease for a controlled project is made after June 30, 2025, the
36 election on the local public question for the controlled project may
37 be held only at a general election occurring in an even-numbered
38 year.
39 (c) (d) Except as provided in subsection (k), (m), the following
40 question shall be submitted to the eligible voters at the election
41 conducted under this section:
42 "Shall ________ (insert the name of the political subdivision)
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1 increase property taxes paid to the _______ (insert the type of
2 taxing unit) by homeowners and businesses? If this public
3 question is approved by the voters, the average property tax paid
4 to the _______ (insert the type of taxing unit) per year on a
5 residence would increase by ______% (insert the estimated
6 average percentage of property tax increase paid to the political
7 subdivision on a residence within the political subdivision as
8 determined under subsection (n)) (p)) and the average property
9 tax paid to the _____ (insert the type of taxing unit) per year on

10 a business property would increase by ______% (insert the
11 estimated average percentage of property tax increase paid to the
12 political subdivision on a business property within the political
13 subdivision as determined under subsection (o)). (q)). The
14 political subdivision may issue bonds or enter into a lease to
15 ________ (insert a brief description of the controlled project),
16 which is estimated to cost _______ (insert the total cost of the
17 project) over ______ (insert number of years to bond maturity or
18 termination of lease) years. The most recent property tax
19 referendum within the boundaries of the political subdivision for
20 which this public question is being considered was proposed by
21 ________ (insert name of political subdivision) in ______ (insert
22 year of most recent property tax referendum) and ________
23 (insert whether the measure passed or failed).".
24 The public question must appear on the ballot in the form approved by
25 the county election board. If the political subdivision proposing to issue
26 bonds or enter into a lease is located in more than one (1) county, the
27 county election board of each county shall jointly approve the form of
28 the public question that will appear on the ballot in each county. The
29 form approved by the county election board may differ from the
30 language certified to the county election board by the county auditor.
31 If the county election board approves the language of a public question
32 under this subsection, the county election board shall submit the
33 language and the certification of the county auditor described in
34 subsection (p) (r) to the department of local government finance for
35 review.
36 (d) (e) The department of local government finance shall review the
37 language of the public question to evaluate whether the description of
38 the controlled project is accurate and is not biased against either a vote
39 in favor of the controlled project or a vote against the controlled
40 project. The department of local government finance shall post the
41 estimated average percentage of property tax increases to be paid to a
42 political subdivision on a residence and business property that are
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1 certified by the county auditor under subsection (p) (r) on the
2 department's Internet web site. website. The department of local
3 government finance may either approve the ballot language as
4 submitted or recommend that the ballot language be modified as
5 necessary to ensure that the description of the controlled project is
6 accurate and is not biased. The department of local government finance
7 shall certify its approval or recommendations to the county auditor and
8 the county election board not more than ten (10) days after both the
9 certification of the county auditor described in subsection (p) (r) and

10 the language of the public question is are submitted to the department
11 for review. If the department of local government finance recommends
12 a modification to the ballot language, the county election board shall,
13 after reviewing the recommendations of the department of local
14 government finance, submit modified ballot language to the department
15 for the department's approval or recommendation of any additional
16 modifications. The public question may not be certified by the county
17 auditor under subsection (e) (f) unless the department of local
18 government finance has first certified the department's final approval
19 of the ballot language for the public question.
20 (e) (f) This subsection applies only to the certification of a local
21 public question concerning a controlled project for which a
22 preliminary determination to issue bonds or enter into a lease is
23 made before July 1, 2025. The county auditor shall certify the finally
24 approved public question under IC 3-10-9-3 to the county election
25 board of each county in which the political subdivision is located. The
26 certification must occur not later than noon:
27 (1) seventy-four (74) days before a primary election if the public
28 question is to be placed on the primary or municipal primary
29 election ballot; or
30 (2) August 1 if the public question is to be placed on the general
31 or municipal election ballot.
32 Subject to the certification requirements and deadlines under this
33 subsection and except as provided in subsection (j), (l), the public
34 question shall be placed on the ballot at the next primary election,
35 general election, or municipal election in which all voters of the
36 political subdivision are entitled to vote. However, if a primary
37 election, general election, or municipal election will not be held during
38 the first year in which the public question is eligible to be placed on the
39 ballot under this section and if the political subdivision requests the
40 public question to be placed on the ballot at a special election, the
41 public question shall be placed on the ballot at a special election to be
42 held on the first Tuesday after the first Monday in May or November
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1 of the year. The certification must occur not later than noon
2 seventy-four (74) days before a special election to be held in May (if
3 the special election is to be held in May) or noon on August 1 (if the
4 special election is to be held in November). The fiscal body of the
5 political subdivision that requests the special election shall pay the
6 costs of holding the special election. The county election board shall
7 give notice under IC 5-3-1 of a special election conducted under this
8 subsection. A special election conducted under this subsection is under
9 the direction of the county election board. The county election board

10 shall take all steps necessary to carry out the special election.
11 (g) This subsection applies only to the certification of a local
12 public question concerning a controlled project for which a
13 preliminary determination to issue bonds or enter into a lease is
14 made after June 30, 2025. The county auditor shall certify the
15 finally approved public question under IC 3-10-9-3 to the county
16 election board of each county in which the political subdivision is
17 located. The certification must occur not later than noon on August
18 1 of the year in which the public question is to be placed on the
19 general election ballot occurring in an even-numbered year.
20 Subject to the certification requirements and deadlines under this
21 subsection and except as provided in subsection (m), the public
22 question shall be placed on the ballot at the next general election
23 occurring in an even-numbered year in which all voters of the
24 political subdivision are entitled to vote.
25 (f) (h) The circuit court clerk shall certify the results of the public
26 question to the following:
27 (1) The county auditor of each county in which the political
28 subdivision is located.
29 (2) The department of local government finance.
30 (g) (i) Subject to the requirements of IC 6-1.1-18.5-8, the political
31 subdivision may issue the proposed bonds or enter into the proposed
32 lease rental if a majority of the eligible voters voting on the public
33 question vote in favor of the public question.
34 (h) (j) If a majority of the eligible voters voting on the public
35 question vote in opposition to the public question, both of the following
36 apply:
37 (1) The political subdivision may not issue the proposed bonds or
38 enter into the proposed lease rental.
39 (2) Another public question under this section on the same or a
40 substantially similar project may not be submitted to the voters
41 earlier than:
42 (A) except as provided in clause (B), seven hundred (700)
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1 days after the date of the public question; or
2 (B) three hundred fifty (350) days after the date of the election,
3 if a petition that meets the requirements of subsection (m) (o)
4 is submitted to the county auditor.
5 (i) (k) IC 3, to the extent not inconsistent with this section, applies
6 to an election held under this section.
7 (j) (l) A political subdivision may not divide a controlled project in
8 order to avoid the requirements of this section and section 3.5 of this
9 chapter. A person that owns property within a political subdivision or

10 a person that is a registered voter residing within a political subdivision
11 may file a petition with the department of local government finance
12 objecting that the political subdivision has divided a controlled project
13 into two (2) or more capital projects in order to avoid the requirements
14 of this section and section 3.5 of this chapter. The petition must be filed
15 not more than ten (10) days after the political subdivision gives notice
16 of the political subdivision's decision under section 3.5 of this chapter
17 or a determination under section 5 of this chapter to issue bonds or
18 enter into leases for a capital project that the person believes is the
19 result of a division of a controlled project that is prohibited by this
20 subsection. If the department of local government finance receives a
21 petition under this subsection, the department shall not later than thirty
22 (30) days after receiving the petition make a final determination on the
23 issue of whether the political subdivision divided a controlled project
24 in order to avoid the requirements of this section and section 3.5 of this
25 chapter. If the department of local government finance determines that
26 a political subdivision divided a controlled project in order to avoid the
27 requirements of this section and section 3.5 of this chapter and the
28 political subdivision continues to desire to proceed with the project, the
29 political subdivision may appeal the determination of the department
30 of local government finance to the Indiana board of tax review. A
31 political subdivision shall be considered to have divided a capital
32 project in order to avoid the requirements of this section and section
33 3.5 of this chapter if the result of one (1) or more of the subprojects
34 cannot reasonably be considered an independently desirable end in
35 itself without reference to another capital project. This subsection does
36 not prohibit a political subdivision from undertaking a series of capital
37 projects in which the result of each capital project can reasonably be
38 considered an independently desirable end in itself without reference
39 to another capital project.
40 (k) (m) This subsection applies to a political subdivision for which
41 a petition requesting a public question has been submitted under
42 section 3.5 of this chapter. The legislative body (as defined in

2025 IN 1—LS 7244/DI 120



24

1 IC 36-1-2-9) of the political subdivision may adopt a resolution to
2 withdraw a controlled project from consideration in a public question.
3 If the legislative body provides a certified copy of the resolution to the
4 county auditor and the county election board not later than sixty-three
5 (63) days before the election at which the public question would be on
6 the ballot, the public question on the controlled project shall not be
7 placed on the ballot and the public question on the controlled project
8 shall not be held, regardless of whether the county auditor has certified
9 the public question to the county election board. If the withdrawal of

10 a public question under this subsection requires the county election
11 board to reprint ballots, the political subdivision withdrawing the
12 public question shall pay the costs of reprinting the ballots. If a political
13 subdivision withdraws a public question under this subsection that
14 would have been held at a special election and the county election
15 board has printed the ballots before the legislative body of the political
16 subdivision provides a certified copy of the withdrawal resolution to
17 the county auditor and the county election board, the political
18 subdivision withdrawing the public question shall pay the costs
19 incurred by the county in printing the ballots. If a public question on a
20 controlled project is withdrawn under this subsection, a public question
21 under this section on the same controlled project or a substantially
22 similar controlled project may not be submitted to the voters earlier
23 than three hundred fifty (350) days after the date the resolution
24 withdrawing the public question is adopted.
25 (l) (n) If a public question regarding a controlled project is placed
26 on the ballot to be voted on at an election under this section, the
27 political subdivision shall submit to the department of local
28 government finance, at least thirty (30) days before the election, the
29 following information regarding the proposed controlled project for
30 posting on the department's Internet web site: website:
31 (1) The cost per square foot of any buildings being constructed as
32 part of the controlled project.
33 (2) The effect that approval of the controlled project would have
34 on the political subdivision's property tax rate.
35 (3) The maximum term of the bonds or lease.
36 (4) The maximum principal amount of the bonds or the maximum
37 lease rental for the lease.
38 (5) The estimated interest rates that will be paid and the total
39 interest costs associated with the bonds or lease.
40 (6) The purpose of the bonds or lease.
41 (7) In the case of a controlled project proposed by a school
42 corporation:
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1 (A) the current and proposed square footage of school building
2 space per student;
3 (B) enrollment patterns within the school corporation; and
4 (C) the age and condition of the current school facilities.
5 (m) (o) If a majority of the eligible voters voting on the public
6 question vote in opposition to the public question, a petition may be
7 submitted to the county auditor to request that the limit under
8 subsection (h)(2)(B) (j)(2)(B) apply to the holding of a subsequent
9 public question by the political subdivision. If such a petition is

10 submitted to the county auditor and is signed by the lesser of:
11 (1) five hundred (500) persons who are either owners of property
12 within the political subdivision or registered voters residing
13 within the political subdivision; or
14 (2) five percent (5%) of the registered voters residing within the
15 political subdivision;
16 the limit under subsection (h)(2)(B) (j)(2)(B) applies to the holding of
17 a second public question by the political subdivision and the limit
18 under subsection (h)(2)(A) (j)(2)(A) does not apply to the holding of
19 a second public question by the political subdivision.
20 (n) (p) At the request of a political subdivision that proposes to
21 impose property taxes to pay debt service on bonds or lease rentals on
22 a lease for a controlled project, the county auditor of a county in which
23 the political subdivision is located shall determine the estimated
24 average percentage of property tax increase on a homestead to be paid
25 to the political subdivision that must be included in the public question
26 under subsection (c) (d) as follows:
27 STEP ONE: Determine the average assessed value of a homestead
28 located within the political subdivision.
29 STEP TWO: For purposes of determining the net assessed value
30 of the average homestead located within the political subdivision,
31 subtract:
32 (A) an amount for the homestead standard deduction under
33 IC 6-1.1-12-37 as if the homestead described in STEP ONE
34 was eligible for the deduction; and
35 (B) an amount for the supplemental homestead deduction
36 under IC 6-1.1-12-37.5 (before its repeal) as if the homestead
37 described in STEP ONE was eligible for the deduction;
38 from the result of STEP ONE.
39 STEP THREE: Divide the result of STEP TWO by one hundred
40 (100).
41 STEP FOUR: Determine the overall average tax rate per one
42 hundred dollars ($100) of assessed valuation for the current year
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1 imposed on property located within the political subdivision.
2 STEP FIVE: For purposes of determining net property tax liability
3 of the average homestead located within the political subdivision:
4 (A) multiply the result of STEP THREE by the result of STEP
5 FOUR; and
6 (B) as appropriate, apply any currently applicable county
7 property tax credit rates and the credit for excessive property
8 taxes under IC 6-1.1-20.6-7.5(a)(1).
9 STEP SIX: Determine the amount of the political subdivision's

10 part of the result determined in STEP FIVE.
11 STEP SEVEN: Determine the estimated tax rate that will be
12 imposed if the public question is approved by the voters.
13 STEP EIGHT: Multiply the result of STEP SEVEN by the result
14 of STEP THREE.
15 STEP NINE: Divide the result of STEP EIGHT by the result of
16 STEP SIX, expressed as a percentage.
17 (o) (q) At the request of a political subdivision that proposes to
18 impose property taxes to pay debt service on bonds or lease rentals on
19 a lease for a controlled project, the county auditor of a county in which
20 the political subdivision is located shall determine the estimated
21 average percentage of property tax increase on a business property to
22 be paid to the political subdivision that must be included in the public
23 question under subsection (c) (d) as follows:
24 STEP ONE: Determine the average assessed value of business
25 property located within the political subdivision.
26 STEP TWO: Divide the result of STEP ONE by one hundred
27 (100).
28 STEP THREE: Determine the overall average tax rate per one
29 hundred dollars ($100) of assessed valuation for the current year
30 imposed on property located within the political subdivision.
31 STEP FOUR: For purposes of determining net property tax
32 liability of the average business property located within the
33 political subdivision:
34 (A) multiply the result of STEP TWO by the result of STEP
35 THREE; and
36 (B) as appropriate, apply any currently applicable county
37 property tax credit rates and the credit for excessive property
38 taxes under IC 6-1.1-20.6-7.5 as if the applicable percentage
39 was three percent (3%).
40 STEP FIVE: Determine the amount of the political subdivision's
41 part of the result determined in STEP FOUR.
42 STEP SIX: Determine the estimated tax rate that will be imposed

2025 IN 1—LS 7244/DI 120



27

1 if the public question is approved by the voters.
2 STEP SEVEN: Multiply the result of STEP TWO by the result of
3 STEP SIX.
4 STEP EIGHT: Divide the result of STEP SEVEN by the result of
5 STEP FIVE, expressed as a percentage.
6 (p) (r) The county auditor shall certify the estimated average
7 percentage of property tax increase on a homestead to be paid to the
8 political subdivision determined under subsection (n), (p), and the
9 estimated average percentage of property tax increase on a business

10 property to be paid to the political subdivision determined under
11 subsection (o), (q), in a manner prescribed by the department of local
12 government finance, and provide the certification to the political
13 subdivision that proposes to impose property taxes. The political
14 subdivision shall provide the certification to the county election board
15 and include the estimated average percentages in the language of the
16 public question at the time the language of the public question is
17 submitted to the county election board for approval as described in
18 subsection (c). (d).
19 SECTION 8. IC 6-1.1-30-20 IS ADDED TO THE INDIANA CODE
20 AS A NEW SECTION TO READ AS FOLLOWS [EFFECTIVE
21 UPON PASSAGE]: Sec. 20. (a) The department shall develop and
22 maintain a property tax transparency portal on the department's
23 current website through which taxpayers may:
24 (1) compare the property tax liability in their current tax
25 statement compared to their potential property tax liability
26 based on changes under a proposed tax rate; and
27 (2) provide taxpayer feedback to the department and local
28 units.
29 (b) The department shall make the portal available for taxpayer
30 use not later than January 1, 2026.
31 SECTION 9. IC 6-1.1-36-17, AS AMENDED BY P.L.85-2017,
32 SECTION 21, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
33 JANUARY 1, 2025 (RETROACTIVE)]: Sec. 17. (a) As used in this
34 section, "nonreverting fund" refers to a nonreverting fund established
35 under subsection (d).
36 (b) If a county auditor makes a determination that property was not
37 eligible for a standard deduction under IC 6-1.1-12-37 in a particular
38 year within three (3) years after the date on which taxes for the
39 particular year are first due, the county auditor may issue a notice of
40 taxes, interest, and penalties due to the owner that improperly received
41 the standard deduction and include a statement that the payment is to
42 be made payable to the county auditor. The additional taxes and civil
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1 penalties that result from the removal of the deduction, if any, are
2 imposed for property taxes first due and payable for an assessment date
3 occurring before the earlier of the date of the notation made under
4 subsection (c)(2)(A) or the date a notice of an ineligible homestead lien
5 is recorded under subsection (e)(2) in the office of the county recorder.
6 The notice must require full payment of the amount owed within:
7 (1) one (1) year with no penalties and interest, if:
8 (A) the taxpayer did not comply with the requirement to return
9 the homestead verification form under IC 6-1.1-22-8.1(b)(9)

10 (expired January 1, 2015); and
11 (B) the county auditor allowed the taxpayer to receive the
12 standard deduction in error; or
13 (2) thirty (30) days, if subdivision (1) does not apply.
14 With respect to property subject to a determination made under this
15 subsection that is owned by a bona fide purchaser without knowledge
16 of the determination, no lien attaches for any additional taxes and civil
17 penalties that result from the removal of the deduction.
18 (c) If a county auditor issues a notice of taxes, interest, and penalties
19 due to an owner under subsection (b), the county auditor shall:
20 (1) notify the county treasurer of the determination; and
21 (2) do one (1) or more of the following:
22 (A) Make a notation on the tax duplicate that the property is
23 ineligible for the standard deduction and indicate the date the
24 notation is made.
25 (B) Record a notice of an ineligible homestead lien under
26 subsection (e)(2).
27 (d) Each county auditor shall establish a nonreverting fund. Upon
28 collection of the adjustment in tax due (and any interest and penalties
29 on that amount) after the termination of a deduction or credit as
30 specified in subsection (b), the county treasurer shall deposit that
31 amount:
32 (1) in the nonreverting fund, if the county contains a consolidated
33 city; or
34 (2) if the county does not contain a consolidated city:
35 (A) in the nonreverting fund, to the extent that the amount
36 collected, after deducting the direct cost of any contract,
37 including contract related expenses, under which the
38 contractor is required to identify homestead deduction
39 eligibility, does not cause the total amount deposited in the
40 nonreverting fund under this subsection for the year during
41 which the amount is collected to exceed one hundred thousand
42 dollars ($100,000); or
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1 (B) in the county general fund, to the extent that the amount
2 collected exceeds the amount that may be deposited in the
3 nonreverting fund under clause (A).
4 (e) Any part of the amount due under subsection (b) that is not
5 collected by the due date is subject to collection under one (1) or more
6 of the following:
7 (1) After being placed on the tax duplicate for the affected
8 property and collected in the same manner as other property taxes.
9 (2) Through a notice of an ineligible homestead lien recorded in

10 the county recorder's office without charge.
11 The adjustment in tax due (and any interest and penalties on that
12 amount) after the termination of a deduction or credit as specified in
13 subsection (b) shall be deposited as specified in subsection (d) only in
14 the first year in which that amount is collected. Upon the collection of
15 the amount due under subsection (b) or the release of a lien recorded
16 under subdivision (2), the county auditor shall submit the appropriate
17 documentation to the county recorder, who shall amend the information
18 recorded under subdivision (2) without charge to indicate that the lien
19 has been released or the amount has been paid in full.
20 (f) The amount to be deposited in the nonreverting fund or the
21 county general fund under subsection (d) includes adjustments in the
22 tax due as a result of the termination of deductions or credits available
23 only for property that satisfies the eligibility for a standard deduction
24 under IC 6-1.1-12-37, including the following:
25 (1) Supplemental deductions under IC 6-1.1-12-37.5.
26 (2) (1) Homestead credits under IC 6-1.1-20.4, IC 6-3.6-5,
27 IC 6-3.6-11-3, or any other law.
28 (3) (2) Credit for excessive property taxes under IC 6-1.1-20.6-7.5
29 or IC 6-1.1-20.6-8.5.
30 Any amount paid that exceeds the amount required to be deposited
31 under subsection (d)(1) or (d)(2) shall be distributed as property taxes.
32 (g) Money deposited under subsection (d)(1) or (d)(2) shall be
33 treated as miscellaneous revenue. Distributions shall be made from the
34 nonreverting fund established under this section upon appropriation by
35 the county fiscal body and shall be made only for the following
36 purposes:
37 (1) Fees and other costs incurred by the county auditor to discover
38 property that is eligible for a standard deduction under
39 IC 6-1.1-12-37.
40 (2) Other expenses of the office of the county auditor.
41 The amount of deposits in a reverting fund, the balance of a
42 nonreverting fund, and expenditures from a reverting fund may not be
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1 considered in establishing the budget of the office of the county auditor
2 or in setting property tax levies that will be used in any part to fund the
3 office of the county auditor.
4 SECTION 10. IC 6-1.1-51 IS ADDED TO THE INDIANA CODE
5 AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE
6 JANUARY 1, 2026]:
7 Chapter 51. Maximum Property Tax Liability Credit
8 Sec. 1. This chapter applies to taxes first due and payable after
9 December 31, 2025.

10 Sec. 2. As used in this chapter, "homestead" has the meaning set
11 forth in IC 6-1.1-12-37.
12 Sec. 3. As used in this chapter, "property tax liability" means
13 liability for the tax imposed on property under this article
14 determined after application of all credits and deductions under
15 this article, but does not include any interest or penalty imposed
16 under this article.
17 Sec. 4. As used in this chapter, "qualified individual" means an
18 individual who:
19 (1) meets any of the following qualifications:
20 (A) Is at least sixty-five (65) years of age on or before
21 December 31 of the calendar year preceding the year in
22 which the individual's property tax liability is first due and
23 payable.
24 (B) Whose household includes one (1) or more dependent
25 children who are less than eighteen (18) years of age
26 during the calendar year preceding the year in which the
27 individual's property tax liability is first due and payable.
28 (C) Had for the calendar year preceding by two (2) years
29 the calendar year in which the individual's property tax
30 liability is first due and payable:
31 (i) in the case of an individual who filed a single return,
32 adjusted gross income (as defined in Section 62 of the
33 Internal Revenue Code) not exceeding thirty thousand
34 dollars ($30,000), and beginning for the January 1, 2023,
35 assessment date, and each assessment date thereafter,
36 adjusted annually by an amount equal to the percentage
37 cost of living increase applied for Social Security benefits
38 for the immediately preceding calendar year; or
39 (ii) in the case of an individual who filed a joint income
40 tax return with the individual's spouse, combined
41 adjusted gross income (as defined in Section 62 of the
42 Internal Revenue Code) not exceeding forty thousand
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1 dollars ($40,000), and beginning for the January 1, 2023,
2 assessment date, and each assessment date thereafter,
3 adjusted annually by an amount equal to the percentage
4 cost of living increase applied for Social Security benefits
5 for the immediately preceding calendar year; and
6 (2) is eligible for the homestead deduction under
7 IC 6-1.1-12-37 on the assessment date for which the
8 individual's property tax liability is imposed.
9 Sec. 5. As used in this chapter, "taxable property" means all

10 real property that is subject to the tax imposed by this article and
11 is not exempt from tax under IC 6-1.1-10 or any other law. The
12 term includes a mobile home or manufactured home that is not
13 assessed as real property that an individual uses as the individual's
14 residence.
15 Sec. 6. This section applies in determining a qualified
16 individual's homestead property tax liability. A credit shall be
17 applied against a qualified individual's homestead property tax
18 liability as set forth in this chapter. The amount of the credit under
19 this section is equal to:
20 (1) for taxes first due and payable in 2026, the lesser of:
21 (A) the net property tax liability imposed on the
22 individual's homestead for taxes first due and payable in
23 2022, if the individual's property was eligible for the
24 homestead deduction under IC 6-1.1-12-37 for taxes first
25 due and payable in 2022; or
26 (B) the property tax liability determined using the
27 calculation under subdivision (2); and
28 (2) for taxes first due and payable in 2027 and thereafter (and
29 for purposes of determining the credit amount under
30 subdivision 1(B)) the greater of zero (0) or the result of:
31 (A) the property tax liability first due and payable on the
32 homestead property for the calendar year; minus
33 (B) the result of:
34 (i) the property tax liability first due and payable on the
35 homestead property for the immediately preceding year
36 after the application of the credit granted under this
37 section for that year; multiplied by
38 (ii) one and two-hundredths (1.02).
39 Sec. 7. This section applies in determining the homestead
40 property tax liability of an individual who does not meet the
41 definition of a qualified individual. A credit shall be applied against
42 an individual's homestead property tax liability as set forth in this
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1 chapter. The amount of the credit under this section is equal to:
2 (1) for taxes first due and payable in 2026, the lesser of:
3 (A) the net property tax liability imposed on the
4 individual's homestead for taxes first due and payable in
5 2022, if the individual's property was eligible for the
6 homestead deduction under IC 6-1.1-12-37 for taxes first
7 due and payable in 2022; or
8 (B) the property tax liability determined using the
9 calculation under subdivision (2); and

10 (2) for taxes first due and payable in 2027 and thereafter (and
11 for purposes of determining the credit amount under
12 subdivision 1(B)) the greater of zero (0) or the result of:
13 (A) the property tax liability first due and payable on the
14 homestead property for the calendar year; minus
15 (B) the result of:
16 (i) the property tax liability first due and payable on the
17 homestead property for the immediately preceding year
18 after the application of the credit granted under this
19 section for that year; multiplied by
20 (ii) one and three-hundredths (1.03).
21 Sec. 8. This section applies in determining the property tax
22 liability imposed on all taxable property, except homesteads. A
23 credit shall be applied against a person's property tax liability as
24 set forth in this chapter. The amount of the credit under this
25 section is equal to the greater of zero (0) or the result of:
26 (1) the property tax liability first due and payable on the
27 taxable property for the calendar year; minus
28 (2) the result of:
29 (A) the property tax liability first due and payable on the
30 taxable property for the immediately preceding year after
31 the application of the credit granted under this section for
32 that year; multiplied by
33 (B) one and three-hundredths (1.03).
34 Sec. 9. (a) Except as provided in subsections (b) and (c), the
35 amount of property tax liability determined under this chapter is
36 the maximum property tax liability to which taxable property is
37 subject for the applicable calendar year.
38 (b) If a physical change to taxable property results in an
39 increased assessment of the taxable property for an assessment
40 date after December 31, 2025, for which property tax liability is
41 imposed, the property tax liability of a person for property taxes
42 first due and payable for that assessment date with respect to the
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1 taxable property is the sum of the:
2 (1) amount of the person's property tax liability attributable
3 to the taxable property as determined under this chapter for
4 the calendar year; plus
5 (2) amount of the person's property tax liability that is
6 directly attributable to the physical change in the taxable
7 property.
8 (c) If the entire ownership interest, or any part of the ownership
9 interest, in the taxable property changes, the limitations in this

10 chapter do not apply to the determination of property tax liability
11 for property taxes first due and payable in the first calendar year
12 following the change in ownership. Instead, the amount of property
13 tax liability that is attributable to the taxable property for property
14 taxes first due and payable in that particular calendar year is the
15 amount of property tax liability as would otherwise be determined
16 under this article.
17 Sec. 10. The auditor of the county shall apply the credit under
18 this chapter to a determination of property tax liability for all
19 taxable property as set forth under this chapter.
20 SECTION 11. IC 20-46-1-10, AS AMENDED BY P.L.189-2023,
21 SECTION 32, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
22 JULY 1, 2025]: Sec. 10. (a) This section does not apply to a
23 referendum on a resolution certified to the department of local
24 government finance after March 15, 2016, to extend a referendum levy.
25 (b) The question to be submitted to the voters in the referendum
26 must read as follows:
27 "Shall the school corporation increase property taxes paid to
28 schools by homeowners and businesses for _____ (insert number
29 of years) years immediately following the holding of the
30 referendum for the purpose of funding ______ (insert short
31 description of purposes)? purposes) and that is estimated to
32 increase the property tax levy of the ________ (insert the
33 name of the school corporation) by not more than ________
34 (insert the dollar amount) per year? If this public question is
35 approved by the voters, the average property tax paid to schools
36 per year on a residence would increase by ______% (insert the
37 estimated average percentage of property tax increase paid to
38 schools on a residence within the school corporation as
39 determined under subsection (c)) and the average property tax
40 paid to schools per year on a business property would increase by
41 ______% (insert the estimated average percentage of property tax
42 increase paid to schools on a business property within the school
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1 corporation as determined under subsection (d)). The most recent
2 property tax referendum proposed by the school corporation was
3 held in ______ (insert year) and ________ (insert whether the
4 measure passed or failed).".
5 (c) At the request of the governing body of a school corporation that
6 proposes to impose property taxes under this chapter, the county
7 auditor of the county in which the school corporation is located shall
8 determine the estimated average percentage of property tax increase on
9 a homestead to be paid to schools that must be included in the public

10 question under subsection (b) as follows:
11 STEP ONE: Determine the average assessed value of a homestead
12 located within the school corporation.
13 STEP TWO: For purposes of determining the net assessed value
14 of the average homestead located within the school corporation,
15 subtract:
16 (A) an amount for the homestead standard deduction under
17 IC 6-1.1-12-37 as if the homestead described in STEP ONE
18 was eligible for the deduction; and
19 (B) an amount for the supplemental homestead deduction
20 under IC 6-1.1-12-37.5 (before its repeal) as if the homestead
21 described in STEP ONE was eligible for the deduction;
22 from the result of STEP ONE.
23 STEP THREE: Divide the result of STEP TWO by one hundred
24 (100).
25 STEP FOUR: Determine the overall average tax rate per one
26 hundred dollars ($100) of assessed valuation for the current year
27 imposed on property located within the school corporation.
28 STEP FIVE: For purposes of determining net property tax liability
29 of the average homestead located within the school corporation:
30 (A) multiply the result of STEP THREE by the result of STEP
31 FOUR; and
32 (B) as appropriate, apply any currently applicable county
33 property tax credit rates and the credit for excessive property
34 taxes under IC 6-1.1-20.6-7.5(a)(1).
35 STEP SIX: Determine the amount of the school corporation's part
36 of the result determined in STEP FIVE.
37 STEP SEVEN: Multiply:
38 (A) the tax rate that will be imposed if the public question is
39 approved by the voters; by
40 (B) the result of STEP THREE.
41 STEP EIGHT: Divide the result of STEP SEVEN by the result of
42 STEP SIX, expressed as a percentage.
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1 (d) At the request of the governing body of a school corporation that
2 proposes to impose property taxes under this chapter, the county
3 auditor of the county in which the school corporation is located shall
4 determine the estimated average percentage of property tax increase on
5 a business property to be paid to schools that must be included in the
6 public question under subsection (b) as follows:
7 STEP ONE: Determine the average assessed value of business
8 property located within the school corporation.
9 STEP TWO: Divide the result of STEP ONE by one hundred

10 (100).
11 STEP THREE: Determine the overall average tax rate per one
12 hundred dollars ($100) of assessed valuation for the current year
13 imposed on property located within the school corporation.
14 STEP FOUR: For purposes of determining net property tax
15 liability of the average business property located within the school
16 corporation:
17 (A) multiply the result of STEP TWO by the result of STEP
18 THREE; and
19 (B) as appropriate, apply any currently applicable county
20 property tax credit rates and the credit for excessive property
21 taxes under IC 6-1.1-20.6-7.5 as if the applicable percentage
22 was three percent (3%).
23 STEP FIVE: Determine the amount of the school corporation's
24 part of the result determined in STEP FOUR.
25 STEP SIX: Multiply:
26 (A) the result of STEP TWO; by
27 (B) the tax rate that will be imposed if the public question is
28 approved by the voters.
29 STEP SEVEN: Divide the result of STEP SIX by the result of
30 STEP FIVE, expressed as a percentage.
31 (e) The county auditor shall certify the estimated average percentage
32 of property tax increase on a homestead to be paid to schools
33 determined under subsection (c), and the estimated average percentage
34 of property tax increase on a business property to be paid to schools
35 determined under subsection (d), in a manner prescribed by the
36 department of local government finance, and provide the certification
37 to the governing body of the school corporation that proposes to impose
38 property taxes.
39 SECTION 12. IC 20-46-1-10.1, AS AMENDED BY P.L.236-2023,
40 SECTION 154, IS AMENDED TO READ AS FOLLOWS
41 [EFFECTIVE JULY 1, 2025]: Sec. 10.1. (a) This section applies only
42 to a referendum to allow a school corporation to extend a referendum
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1 levy.
2 (b) The question to be submitted to the voters in the referendum
3 must read as follows:
4 "Shall the school corporation continue to impose increased
5 property taxes paid to the school corporation by homeowners and
6 businesses for _____ (insert number of years) years immediately
7 following the holding of the referendum for the purpose of
8 funding ______ (insert short description of purposes)? purposes)
9 and is estimated to increase the property tax levy of the

10 ________ (insert the name of the school corporation) by not
11 more than ________ (insert the dollar amount) per year? The
12 property tax increase requested in this referendum was originally
13 approved by the voters in _______ (insert the year in which the
14 referendum tax levy was approved) and if extended will increase
15 the average property tax paid to the school corporation per year on
16 a residence within the school corporation by ______% (insert the
17 estimated average percentage of property tax increase on a
18 residence within the school corporation) and if extended will
19 increase the average property tax paid to the school corporation
20 per year on a business property within the school corporation by
21 ______% (insert the estimated average percentage of property tax
22 increase on a business within the school corporation).".
23 (c) The number of years for which a referendum tax levy may be
24 extended if the public question under this section is approved may not
25 exceed eight (8) years.
26 (d) At the request of the governing body of a school corporation that
27 proposes to impose property taxes under this chapter, the county
28 auditor of the county in which the school corporation is located shall
29 determine the estimated average percentage of property tax increase on
30 a homestead to be paid to the school corporation that must be included
31 in the public question under subsection (b) as follows:
32 STEP ONE: Determine the average assessed value of a homestead
33 located within the school corporation.
34 STEP TWO: For purposes of determining the net assessed value
35 of the average homestead located within the school corporation,
36 subtract:
37 (A) an amount for the homestead standard deduction under
38 IC 6-1.1-12-37 as if the homestead described in STEP ONE
39 was eligible for the deduction; and
40 (B) an amount for the supplemental homestead deduction
41 under IC 6-1.1-12-37.5 (before its repeal) as if the homestead
42 described in STEP ONE was eligible for the deduction;
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1 from the result of STEP ONE.
2 STEP THREE: Divide the result of STEP TWO by one hundred
3 (100).
4 STEP FOUR: Determine the overall average tax rate per one
5 hundred dollars ($100) of assessed valuation for the current year
6 imposed on property located within the school corporation.
7 STEP FIVE: For purposes of determining net property tax liability
8 of the average homestead located within the school corporation:
9 (A) multiply the result of STEP THREE by the result of STEP

10 FOUR; and
11 (B) as appropriate, apply any currently applicable county
12 property tax credit rates and the credit for excessive property
13 taxes under IC 6-1.1-20.6-7.5(a)(1).
14 STEP SIX: Determine the amount of the school corporation's part
15 of the result determined in STEP FIVE.
16 STEP SEVEN: Multiply:
17 (A) the tax rate that will be imposed if the public question is
18 approved by the voters; by
19 (B) the result of STEP THREE.
20 STEP EIGHT: Divide the result of STEP SEVEN by the result of
21 STEP SIX, expressed as a percentage.
22 (e) At the request of the governing body of a school corporation that
23 proposes to impose property taxes under this chapter, the county
24 auditor of the county in which the school corporation is located shall
25 determine the estimated average percentage of property tax increase on
26 a business property to be paid to the school corporation that must be
27 included in the public question under subsection (b) as follows:
28 STEP ONE: Determine the average assessed value of business
29 property located within the school corporation.
30 STEP TWO: Divide the result of STEP ONE by one hundred
31 (100).
32 STEP THREE: Determine the overall average tax rate per one
33 hundred dollars ($100) of assessed valuation for the current year
34 imposed on property located within the school corporation.
35 STEP FOUR: For purposes of determining net property tax
36 liability of the average business property located within the school
37 corporation:
38 (A) multiply the result of STEP TWO by the result of STEP
39 THREE; and
40 (B) as appropriate, apply any currently applicable county
41 property tax credit rates and the credit for excessive property
42 taxes under IC 6-1.1-20.6-7.5 as if the applicable percentage
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1 was three percent (3%).
2 STEP FIVE: Determine the amount of the school corporation's
3 part of the result determined in STEP FOUR.
4 STEP SIX: Multiply:
5 (A) the result of STEP TWO; by
6 (B) the tax rate that will be imposed if the public question is
7 approved by the voters.
8 STEP SEVEN: Divide the result of STEP SIX by the result of
9 STEP FIVE, expressed as a percentage.

10 (f) The county auditor shall certify the estimated average percentage
11 of property tax increase on a homestead to be paid to the school
12 corporation determined under subsection (d), and the estimated average
13 percentage of property tax increase on a business property to be paid
14 to the school corporation determined under subsection (e), in a manner
15 prescribed by the department of local government finance, and provide
16 the certification to the governing body of the school corporation that
17 proposes to impose property taxes.
18 SECTION 13. IC 20-46-1-14, AS AMENDED BY P.L.227-2023,
19 SECTION 135, IS AMENDED TO READ AS FOLLOWS
20 [EFFECTIVE JULY 1, 2025]: Sec. 14. (a) This section applies only
21 to a referendum specified in a resolution adopted under section 8
22 of this chapter before July 1, 2025.
23 (a) (b) The referendum shall be held in the next primary election,
24 general election, or municipal election in which all the registered voters
25 who are residents of the appellant school corporation are entitled to
26 vote after certification of the question under IC 3-10-9-3. The
27 certification of the question must occur not later than noon:
28 (1) seventy-four (74) days before a primary election if the
29 question is to be placed on the primary or municipal primary
30 election ballot; or
31 (2) August 1 if the question is to be placed on the general or
32 municipal election ballot.
33 (b) (c) However, if a primary election, general election, or municipal
34 election will not be held during the first year in which the public
35 question is eligible to be placed on the ballot under this chapter and if
36 the appellant school corporation requests the public question to be
37 placed on the ballot at a special election, the public question shall be
38 placed on the ballot at a special election to be held on the first Tuesday
39 after the first Monday in May or November of the year. The
40 certification must occur not later than noon:
41 (1) seventy-four (74) days before a special election to be held in
42 May (if the special election is to be held in May); or
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1 (2) on August 1 (if the special election is to be held in
2 November).
3 (c) (d) If the referendum is not conducted at a primary election,
4 general election, or municipal election, the appellant school
5 corporation in which the referendum is to be held shall pay all the costs
6 of holding the referendum.
7 SECTION 14. IC 20-46-1-14.5 IS ADDED TO THE INDIANA
8 CODE AS A NEW SECTION TO READ AS FOLLOWS
9 [EFFECTIVE JULY 1, 2025]: Sec. 14.5. (a) This section applies only

10 to a referendum specified in a resolution adopted under section 8
11 of this chapter after June 30, 2025.
12 (b) The referendum shall be held in the next general election
13 occurring in an even-numbered year in which all the registered
14 voters who are residents of the appellant school corporation are
15 entitled to vote after certification of the question under
16 IC 3-10-9-3. The certification of the question must occur not later
17 than noon on August 1 of the year in which the referendum is held.
18 SECTION 15. IC 20-46-9-9, AS AMENDED BY P.L.189-2023,
19 SECTION 37, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
20 JULY 1, 2025]: Sec. 9. (a) The question to be submitted to the voters
21 in the referendum must read as follows:
22 "Shall the school corporation increase property taxes paid to
23 schools by homeowners and businesses for _____ (insert number
24 of years) years immediately following the holding of the
25 referendum for the purpose of funding ______ (insert short
26 description of purposes)? If this public question is approved by
27 the voters, the average property tax paid to schools per year on a
28 residence would increase by ______% (insert the estimated
29 average percentage of property tax increase paid to schools on a
30 residence within the school corporation as determined under
31 subsection (b)) and the average property tax paid to schools per
32 year on a business property would increase by ______% (insert
33 the estimated average percentage of property tax increase paid to
34 schools on a business property within the school corporation as
35 determined under subsection (c)). The most recent property tax
36 referendum proposed by the school corporation was held in
37 ______ (insert year) and ________ (insert whether the measure
38 passed or failed).".
39 (b) At the request of the governing body of a school corporation that
40 proposes to impose property taxes under this chapter, the county
41 auditor of the county in which the school corporation is located shall
42 determine the estimated average percentage of property tax increase on
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1 a homestead to be paid to the school corporation that must be included
2 in the public question under subsection (a) as follows:
3 STEP ONE: Determine the average assessed value of a homestead
4 located within the school corporation.
5 STEP TWO: For purposes of determining the net assessed value
6 of the average homestead located within the school corporation,
7 subtract:
8 (A) an amount for the homestead standard deduction under
9 IC 6-1.1-12-37 as if the homestead described in STEP ONE

10 was eligible for the deduction; and
11 (B) an amount for the supplemental homestead deduction
12 under IC 6-1.1-12-37.5 (before its repeal) as if the homestead
13 described in STEP ONE was eligible for the deduction;
14 from the result of STEP ONE.
15 STEP THREE: Divide the result of STEP TWO by one hundred
16 (100).
17 STEP FOUR: Determine the overall average tax rate per one
18 hundred dollars ($100) of assessed valuation for the current year
19 imposed on property located within the school corporation.
20 STEP FIVE: For purposes of determining net property tax liability
21 of the average homestead located within the school corporation:
22 (A) multiply the result of STEP THREE by the result of STEP
23 FOUR; and
24 (B) as appropriate, apply any currently applicable county
25 property tax credit rates and the credit for excessive property
26 taxes under IC 6-1.1-20.6-7.5(a)(1).
27 STEP SIX: Determine the amount of the school corporation's part
28 of the result determined in STEP FIVE.
29 STEP SEVEN: Multiply:
30 (A) the tax rate that will be imposed if the public question is
31 approved by the voters; by
32 (B) the result of STEP THREE.
33 STEP EIGHT: Divide the result of STEP SEVEN by the result of
34 STEP SIX, expressed as a percentage.
35 (c) At the request of the governing body of a school corporation that
36 proposes to impose property taxes under this chapter, the county
37 auditor of the county in which the school corporation is located shall
38 determine the estimated average percentage of property tax increase on
39 a business property to be paid to the school corporation that must be
40 included in the public question under subsection (a) as follows:
41 STEP ONE: Determine the average assessed value of business
42 property located within the school corporation.
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1 STEP TWO: Divide the result of STEP ONE by one hundred
2 (100).
3 STEP THREE: Determine the overall average tax rate per one
4 hundred dollars ($100) of assessed valuation for the current year
5 imposed on property located within the school corporation.
6 STEP FOUR: For purposes of determining net property tax
7 liability of the average business property located within the school
8 corporation:
9 (A) multiply the result of STEP TWO by the result of STEP

10 THREE; and
11 (B) as appropriate, apply any currently applicable county
12 property tax credit rates and the credit for excessive property
13 taxes under IC 6-1.1-20.6-7.5 as if the applicable percentage
14 was three percent (3%).
15 STEP FIVE: Determine the amount of the school corporation's
16 part of the result determined in STEP FOUR.
17 STEP SIX: Multiply:
18 (A) the result of STEP TWO; by
19 (B) the tax rate that will be imposed if the public question is
20 approved by the voters.
21 STEP SEVEN: Divide the result of STEP SIX by the result of
22 STEP FIVE, expressed as a percentage.
23 (d) The county auditor shall certify the estimated average
24 percentage of property tax increase on a homestead to be paid to
25 schools determined under subsection (b), and the estimated average
26 percentage of property tax increase on a business property to be paid
27 to schools determined under subsection (c), in a manner prescribed by
28 the department of local government finance, and provide the
29 certification to the governing body of the school corporation that
30 proposes to impose property taxes.
31 SECTION 16. IC 20-46-9-10, AS AMENDED BY P.L.236-2023,
32 SECTION 156, IS AMENDED TO READ AS FOLLOWS
33 [EFFECTIVE JULY 1, 2025]: Sec. 10. (a) This section applies only to
34 a referendum to allow a school corporation to extend a referendum tax
35 levy.
36 (b) The question to be submitted to the voters in the referendum
37 must read as follows:
38 "Shall the school corporation continue to impose increased
39 property taxes paid to the school corporation by homeowners and
40 businesses for _____ (insert number of years) years immediately
41 following the holding of the referendum for the purpose of
42 funding ______ (insert short description of purposes)? The
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1 property tax increase requested in this referendum was originally
2 approved by the voters in _______ (insert the year in which the
3 referendum tax levy was approved) and if extended will increase
4 the average property tax paid to the school corporation per year on
5 a residence within the school corporation by ______% (insert the
6 estimated average percentage of property tax increase on a
7 residence within the school corporation) and if extended will
8 increase the average property tax paid to the school corporation
9 per year on a business property within the school corporation by

10 ______% (insert the estimated average percentage of property tax
11 increase on a business within the school corporation).".
12 (c) The number of years for which a referendum tax levy may be
13 extended if the public question under this section is approved may not
14 exceed the number of years for which the expiring referendum tax levy
15 was imposed.
16 (d) At the request of the governing body of a school corporation that
17 proposes to impose property taxes under this chapter, the county
18 auditor of the county in which the school corporation is located shall
19 determine the estimated average percentage of property tax increase on
20 a homestead to be paid to the school corporation that must be included
21 in the public question under subsection (b) as follows:
22 STEP ONE: Determine the average assessed value of a homestead
23 located within the school corporation.
24 STEP TWO: For purposes of determining the net assessed value
25 of the average homestead located within the school corporation,
26 subtract:
27 (A) an amount for the homestead standard deduction under
28 IC 6-1.1-12-37 as if the homestead described in STEP ONE
29 was eligible for the deduction; and
30 (B) an amount for the supplemental homestead deduction
31 under IC 6-1.1-12-37.5 (before its repeal) as if the homestead
32 described in STEP ONE was eligible for the deduction;
33 from the result of STEP ONE.
34 STEP THREE: Divide the result of STEP TWO by one hundred
35 (100).
36 STEP FOUR: Determine the overall average tax rate per one
37 hundred dollars ($100) of assessed valuation for the current year
38 imposed on property located within the school corporation.
39 STEP FIVE: For purposes of determining net property tax liability
40 of the average homestead located within the school corporation:
41 (A) multiply the result of STEP THREE by the result of STEP
42 FOUR; and
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1 (B) as appropriate, apply any currently applicable county
2 property tax credit rates and the credit for excessive property
3 taxes under IC 6-1.1-20.6-7.5(a)(1).
4 STEP SIX: Determine the amount of the school corporation's part
5 of the result determined in STEP FIVE.
6 STEP SEVEN: Multiply:
7 (A) the tax rate that will be imposed if the public question is
8 approved by the voters; by
9 (B) the result of STEP THREE.

10 STEP EIGHT: Divide the result of STEP SEVEN by the result of
11 STEP SIX, expressed as a percentage.
12 (e) At the request of the governing body of a school corporation that
13 proposes to impose property taxes under this chapter, the county
14 auditor of the county in which the school corporation is located shall
15 determine the estimated average percentage of property tax increase on
16 a business property to be paid to the school corporation that must be
17 included in the public question under subsection (b) as follows:
18 STEP ONE: Determine the average assessed value of business
19 property located within the school corporation.
20 STEP TWO: Divide the result of STEP ONE by one hundred
21 (100).
22 STEP THREE: Determine the overall average tax rate per one
23 hundred dollars ($100) of assessed valuation for the current year
24 imposed on property located within the school corporation.
25 STEP FOUR: For purposes of determining net property tax
26 liability of the average business property located within the school
27 corporation:
28 (A) multiply the result of STEP TWO by the result of STEP
29 THREE; and
30 (B) as appropriate, apply any currently applicable county
31 property tax credit rates and the credit for excessive property
32 taxes under IC 6-1.1-20.6-7.5 as if the applicable percentage
33 was three percent (3%).
34 STEP FIVE: Determine the amount of the school corporation's
35 part of the result determined in STEP FOUR.
36 STEP SIX: Multiply:
37 (A) the result of STEP TWO; by
38 (B) the tax rate that will be imposed if the public question is
39 approved by the voters.
40 STEP SEVEN: Divide the result of STEP SIX by the result of
41 STEP FIVE, expressed as a percentage.
42 (f) The county auditor shall certify the estimated average percentage
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1 of property tax increase on a homestead to be paid to the school
2 corporation determined under subsection (d), and the estimated average
3 percentage of property tax increase on a business property to be paid
4 to the school corporation determined under subsection (e), in a manner
5 prescribed by the department of local government finance, and provide
6 the certification to the governing body of the school corporation that
7 proposes to impose property taxes.
8 SECTION 17. IC 20-46-9-14, AS AMENDED BY P.L.227-2023,
9 SECTION 136, IS AMENDED TO READ AS FOLLOWS

10 [EFFECTIVE JULY 1, 2025]: Sec. 14. (a) This section applies only
11 to a referendum specified in a resolution adopted under section 6
12 of this chapter before July 1, 2025.
13 (a) (b) The referendum shall be held in the next primary election,
14 general election, or municipal election in which all the registered voters
15 who are residents of the school corporation are entitled to vote after
16 certification of the question under IC 3-10-9-3. The certification of the
17 question must occur not later than noon:
18 (1) seventy-four (74) days before a primary election if the
19 question is to be placed on the primary or municipal primary
20 election ballot; or
21 (2) August 1 if the question is to be placed on the general or
22 municipal election ballot.
23 (b) (c) However, if a primary election, general election, or municipal
24 election will not be held during the first year in which the public
25 question is eligible to be placed on the ballot under this chapter and if
26 the school corporation requests the public question to be placed on the
27 ballot at a special election, the public question shall be placed on the
28 ballot at a special election to be held on the first Tuesday after the first
29 Monday in May or November of the year. The certification must occur
30 not later than noon:
31 (1) seventy-four (74) days before a special election to be held in
32 May (if the special election is to be held in May); or
33 (2) August 1 (if the special election is to be held in November).
34 (c) (d) If the referendum is not conducted at a primary election,
35 general election, or municipal election, the school corporation in which
36 the referendum is to be held shall pay all the costs of holding the
37 referendum.
38 SECTION 18. IC 20-46-9-14.5 IS ADDED TO THE INDIANA
39 CODE AS A NEW SECTION TO READ AS FOLLOWS
40 [EFFECTIVE JULY 1, 2025]: Sec. 14.5. (a) This section applies only
41 to a referendum specified in a resolution adopted under section 6
42 of this chapter after June 30, 2025.
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1 (b) The referendum shall be held in the next general election
2 occurring in an even-numbered year in which all the registered
3 voters who are residents of the school corporation are entitled to
4 vote after certification of the question under IC 3-10-9-3. The
5 certification of the question must occur not later than noon on
6 August 1 of the year in which the referendum is held.
7 SECTION 19. [EFFECTIVE JANUARY 1, 2025
8 (RETROACTIVE)] (a) IC 6-1.1-12-37, as amended by this act, and
9 IC 6-1.1-12-37.5, as repealed by this act, apply to assessment dates

10 occurring after December 31, 2024, for property taxes first due and
11 payable in 2026.
12 (b) This SECTION expires July 1, 2029.
13 SECTION 20. An emergency is declared for this act.
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